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NEWS RELEASE

WASHINGTON, JANUARY 30, 1974 • • • Rep de la Garza today called on
Federal Energy Administrator, William E Simon to issue new regulations
eoverning the price of propane gas, widely used in South Texas by farm
producers and other residents.
"Recent price increases ranging from 200 to 300 percent,
have placed a severe burden on these users," Rep de la Garza wrote Simon.
"Existing price regulations have had the effect of increasing this rise
in prices.

Under these regulations the refiner is permitted to pass

through increased product cost.

There is strong evidence that the regulations

have enabled suppliers of propane to load prices to compensate for reduced
prices on other petroleum products."
Rep de la Garza said he is fully aware that the prices of
all fuels have increased immensely in recent months.

He pointed out however,

that more than two-thirds of propane production comes from natural gas, the
price of which has increased with comparative slol;ness.
"Where," he

as~ed

the energy administrator, "is the

justification for the unconscionable rise in propane prices?"
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